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SECTION C

SPECIMEN CONTENT OF A CONTRACT
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INTERPRETATION

1.1

1.1

Ln

In these Conditions:

“The Contract” means the agreement concluded betwean ...
{insert; Company NAME) oo . (hereipalter known as lh'-.
Buyer) and the Contractor. including atl ﬁpl_tla*r: ations. patlerns. patlerns,
Contractor's samples, plims, drawinps and other documents which are
incorporaied or reterred to therein:

“The Contract” means the person who by the Contract undertakes Lo
personal representatives of that individual or of the partners.

“Thie geods™ means all goods. materials or articles which the Contractor it
repuired Lo supply under the Contracl.

“The Contract Price” means the price net of all discowms pavable o the
Contractor by the Buver under the Contruct for the full and prope
performance by the Contractor of it’s part ol the Contract.

Unless the context atherwise requires. reference to any cnactment, order.
repulation, Decree or other similar instrument shall by construed as o
reference to the cnactment, order. regulation. Decree or insirument as
amended or reeenacted by any subsequent enzetment. order, regulation.
Decree or instrument.

The headings of these Conditions shall not affvct their interpretation.

Any decision. act or thing which the Buyer is reguired or authorised 1o
take or do under the Contrzct may be taken or done by any persan
autharised. either venerally or specially, by the Buyer to take or do thal
decision. act o thing. provided that upon receipt of a writlen 1eguest the
Buyer shall inform the Contractor of the name o any person so
antlorised,

VARIATION OF CONDITIONS

2.1

The Goods shall be supplied in accordance with these Conditions. Any
conditions which the Contractor may seek 1o impose and which 1 any
way add oo vary or contradict these Conditions shall be excludad and not
form pant of the confroct, unless each of such Conditions has been
specifically agreed to in writing by the Buyer
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SPECIFICATION

3.0 The Goods shall he of the gualities and kinds deseribed and equal in all
respects lo the descriptions. specifications. patterns and Contractor’ s
samples which form part of the Contraet or are olherwise relevant for Lhe
purpose of the Contract. Except in so far as niy otherwise be indicated by
such descriptions. specilications. patterns o Contracior’s samples. the
anods shall be strictly in compliance with laiest British. Amertean o1
Crerman Standards where siech exist.

IDENTIFICATION OF GOODS

4.1 All goods which customarily bear any mark. tab. brand. labcl ar ather
device indicating place of origin. inspection by any Government oF ather
hady or standard of quality must be delivered with all the said marks. tahs.
brands. labels or ather devices inlact,

PACKAGING

g The Gonds shall be securely packed in trade packages ol'a type normally
wsed by the Contracter for commercial deliveries of the same or similar
goods either in refail or in bulk guantities within the Federal Republic ol
MNizeria.

()

The lollowing details shall be shown on the owside of every packupe
unless otherwise specified by the Contract.

T

Dexcription uf the Goods;

eectneivy in pockoge;

Anp speciol divections for storage,

Expiry dede of contents fwhere applicable),
Boirehy numiher:

Nome of mnrifociirer.

CONTAINERS AND PALLETS

6.1 The Contractar shall collecl without charge sny returnable contamers
(including palletsh within twenty-one days of the date of the relevant
delivery note, unless otherwise instrueted by the Buyer. Empty containers
not so removed may be returned by the Buyer at the Contractor’s expense
or otherwise disposed of gt the Buyers discretion. Charged containers shall
be eredited in full by the Contractor upon collection or retur.
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FORMES

il A Delivery Mote shall accompany each delivery of the Goods, A bill shall
be rendered on the Contractar's own invoice form o the Buver. All
deliverv potes and invaices shall be clearly marked with the Buyer's
purchase order number. the consignee and the description and quantity of
the (roods concerned and shall show separmely any additional charge for
containers o where no charee s made. whether the containers are
required o be returned. and shall be compatible in all respects with these
condilions.

7.2 Contractors shall present the following forms/documents weth each and
every consignment at the time of dehvery: -

Local Centractorns 1 original imvoice

| priginal delivery note
Overseas Contractors boriginal involee

I original Packing List

I original Certificates of Origin

I original Bill of |Lading alt

| original Alrway Bill

| Clean Repor: of Finding

DELIVERY

5.1 The Goods shall he delivered by the Contractor carriage and freight pand
i such quantitics. in such manner, at such times and o such places a5 the
Buyer may order jn writing Irom fiine 1o 1ime, being 1hmes and places
within the period and localities specified in1he Contract.

.2 Delivery shall be made on or fourteen days before the dates specibied n
the Buyer™s purchase order.

8.3 The time of delivery shall be of the essence.

PROPERY AND RISK

0.1

The property and risk in the goods shall pass W the Buyer when the gonds
have been delivered to the Delivery point and unleaded and mspected.
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REJECTION OF GOODS

14.1

1mn.2

104

1615

0.6

Without prejudice to the operation of Condition 10.4 the Gouds shall be
inspected on behalf of the Buyer within a reasonable time atter duelivery
and may be rejected i found to be delective or inferior quality L. or
differing in form or material from. the requirements of the Contract or if
they do not comply with any term. expressed o implied. of the contract.

Without prejudice o 1he operation of Condition 10.4 the Buyer shall
notifv the Contractor of the discovery of any defect within 21 days and
shall give the Contractor all reasonable opporiunilies (¢ investigale such
defects.

The whole of any consignment may be rejected il'a reasonable samiple the
Goods taken indiscriminately from that consignment is found not tw
conform in every material respeet 1o the requirements of the Contrict.

The Buver's right ol rejection shall cominue rrespective of whether 11 has
in law accepted the Goods. In particular taking delivery. inspection. use ol
nayment by the Buver of (he Goads or part of them shall no conslitute
acceptance. waiver or approval and shall be withou prejudice to any right
or remedy which the Buver may have against the contractor; provvided that
the right of rejection shall cease within a reasonable time [rom the date an
which the Buyer discovers or might reasonably be expecled to discover

the relevant breach ol conlraet.

Croods so rejected after delivery shall be remeved by the Contractor at iL's
ewn expense within 7 days from the date of the receipl of notification ot
the rejection. In the event of the Contractor failing to remove goads at the

Contractor’s risk and expense.

Where the Buver has contracted directly witl an overseas Contractor all
Goods 10 he supplied are subject ta pre-inspection prior e shipment by an
Apent appointed by the Buyer. This inspection will include:

Ceformenmee with specitication
Cengformerrce Wil contract gunnlifpypricd
Losasefamopre/dereriora fon

Suitehiliny of packaging

Expiey deies

Labeling



11.

7.2

1.8

ing

The Buver will inform the Contracior in writing ot the name of 117 Pre-
Inspection Agent and the Contractor will ensure praper lason with the
Agent the time and place of inspection and will make available all

{acilitics. [ree of charue. necessary 1o effect the inspection.

Should the shipment fail inspection the Buver's Pre-lnspection Agent will
firm the Contractor in writing of the reasons [or such failune and arrange
for the shipment to be re-inspected. at the Contracior's cxpense. within a

reasonable time.

The Contractor will not permit shipment to be cflected until a Clean report
of Finding is issued hy the Pre-Inspection Agent on hehall of the buyer,

DEFAULT BY THE CONTRACTOR

Tl

HEFE

113

|4

i

Without prejudics to any other right or remedy il the Contractor does nal
deliver the Gaods ar any part of them within the times specificd within the
Contracl. or should the Goods fuil the Pre-lnspection Survey. the Buyer
Ly,

Terminate the Contracl and purchase other Goods of the same or similar
specification to make good such default.

Recover from (ke contractor the amount by which the cost ol =0
purchasing other goods exceeds the amonnt which would have payable o
the Contractor in respeet of the Goods replaced by such purchise.

Penalise the Conrractor financially for all repsonable expenses attributable
tor the delay.

Should delivery be delaved by the Contracior for longer than 6 weeks the
Buyer reserves the right 1o erminate the coniract and impose a financial
penalty on the Contractor which shall not evceed 10% ol the total value of
the atfected Goods.

FORCE MAJEURE

12.1

Neither parly shall be ligble to the other for any failure to perform s
obligations under the Contract where such performance is rendered
impossible by circumstances beyond ils control. but nothing i this
Condition shall limit the ohligations of the Contractor to use Hs hest
endeavours o fulfill is obligations under the Cantracl.
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13.6

The Contract Price shall be “net”. that is. ofter deduction of all agreed
discounis,

The Contract Price for purchase orders placed direclly on overscas
Contractors shall include the cost of all packaging. packing malerials,
addressing. labeling. loading. lepalisation of documents and delivery and
discharge at the Nigerian International Seaport/Airport specified in the
Contract.

The Contract Price for purchase onders placed direcily on overseas
Comractors shall not include customs duties puyvable in Nigeria or the cosl
of customs clearance and delivery to premises of the Buyer,

The Conteact Price for purchase ordars placed wilh local Contractors shall
inchude all costs incurred by the Contracl between the poini of
manufacture and delivery to prenmses of the Buyer.

The Buyer will pay the Comract price o the Contractor i the end ol the
month following the month in which the Goods are delivered or Lhe
invoice received. whichever is the later. uniess otherwise speeified in the
Contract.

Whenever under the Contract any sum of money shall be recoverable from
or pavable by the Contractor, the same may become due. to the Contractar
under the Contract or under any other Contract with the Buyer

14, INDEMNITY

14.]
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Without prejudice to its linbility for breach ot any of its obhigations under
the contract the contractor shall be liable for and shall indemmity the Buyer
against any  liability. loss. costs, expenses. claims or  proveedings
whalsaever ansing wider any statute or law n respect of:

Amny loss or damage o property {wheiher real or personal)

Any injury to any person. inchuding injury resulting m death.

Any financial o ecanomic loss.

In consequence of or in any way arsing out of any defect in the Goods or
the delivery or unloading of the Goods by the Contractor. its servants ar

agents except insolar  as such loss. damage or ingury shall have been
caused by neglipence on the part of the Buyer. its servants or agents.



—
rh

16,

17.

19.

INSURANCE
151 The Contractar shall insure against its full liahiliy under Condition 14,

159 The instrance cover shall be in the minimum sum of N13 mallion in
respect of any one ncident.

15.3  The Contractor upon request shall prodoce 1o the Buyer documentary
evidence that the insurance is properly maintained.

15.4  [Fthe Conmractor defaults in insuring, the Buyer may itsell cffect msurance

and may charge the cost together with an administrative charge o 3% 1o
the Cantractor,

TRANSFER AND SUR-CONTHRACTING

16,1  MNeither party shall assign the whele or part of the Contracl The
Contrzetor shall not sub-contract the production or supply of any Guoods
without the previous consent in writing of the buyer.

PATENTS

7.1 The Contract Price shall include all rovalties, license [ees or similar
expenses in respect of the making, use or exercise by the Contract of any
invention or design for the purpose of performing the Contracl.

172 The Contricter shall indemnify the Buyer against any costs. claims,
proceedings. expenses and demands arising [rom the wse, manufacture.
supply or delivery of any process. arlicle, matter or thing supplied under
the Contracl. which would constitute any infringement of any right
patent, design. trademark or copytight.

CONFIDENTIALITY

18.1 The Contractor, its employees and agents at all limes shall keep
conlidential and secret and shall not disclose to any person other than a
persan authorised by the Buyer all information and other matters aequired
Iy the contracior in connection with the contrict.

INDUCEMENTS OF PURCHASE

19.1  The Contractor shall not offer the Buyer or its representatives as a
varialion of the Conditions of the Contract or os an agreement collateral o
it anv advaniage other than a cash disceunt against the Contract Price.
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It the Contracior shall have offered or given or agreed 10 give any person
any gifl or consideration of any kind as an inducement or reward for doing
or forhearing to do or for having done or forborne e do any action in
relatior 1o the obtaining or execution of the Contract or any other contract
with the Buyer or for showing or forbearing 1o show favour o disfavour 1o
any person in relation to the Contract or any other contract with the buver.
ot if the like acts shall have been done by any persen employed by it or
acting on 1is behalf (whether with or without the knowledpe of the
Contractory or if in relation lo the Conteact or any other coniract with the
Buyer Contractor or any person emploved by it or acting on its behalf
shall have commitied any criminal offence or shall have piven any fee or
reward 1o any officer of the Buver which shall have been exacted or
accepred by such officer under colour of his ofMice or employment and is
viherwise than such oflicer’s proper remuneration. shall be entitled 1w
terminate the contract and 1o recover from the Contractor the amount of

any loss resulting [rom such termination,

21, INSOLVENCY

20,1
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The Buyer may at any time by notice in wiiting summarily 1erminate the
Contract without compenzation to the Conlractor in any of the follawing
Svenis: -

Il the Contractor, being an individual, or where the contract :5 a fient, any
partmer in that firm shall a1 any time become bankrupt, or shall have @
receiving order. administration order or interiny order made acainst him. or
shall mzke any composilion or seheme of amangement with or for the
benelit of his ereditors. or shall purpoit 1o do so. or any application shall
be made for sequestration of his estate, ar a trust deed shall he granmted hy
him for the benehit of his creditars; or

I the Contractor being a company shall pass a resolution or the Court
shall make an order. that the company shall be wound up (escept for the
purpose of amalgamation or reconstruction). or it an administrative
receiver on behalt of a creditor shall appainted. or if the Court shall make
an administrative order. or il circumstances shall arise which entitle the
Court or a creditor o appoint an administralive receiver or which entitle
the courl 1o make 2 winding-up order or administration order: provided
always thal such termination shall nat prejudice or allieel any right of
action or remedy which shall have acerued or shall acerue therealier to the
Buyer.
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23.

24,

SAFETY, QUALITY AND EFFICACY QF PRODUCTS

2L The sale. supply, importation, manufacture or assembly of the Coads,
shall comply with the regulations governing the sale. supply, importation.
manulacture or assembly of products in the Federal Republic of Nigeria,

1.2 Produets including new formulations of existing products which have been
marketed by the manufacturer within the Federal Republic of Nigeria for
the first time shall have been cleared by the sppropriale povernment
department o be he subject of current ordinary product licenses, The
existence ol & product licence ov right relating 10 the products in guestion
will not by itsell satisfv this clause.

PUBLICITY

221 The Contraclor shall not advertise or publicly announce that it is supplviog
Goods ar undertaking wark for the buver without the prior wrillen consent
of the Buver,

VARIATION OF QUANTITY ORD ERED

231 The Buyer reserves the right during the term of the Contract Lo vary the
quantity of Goods ordered providing such vadations constitute no more
hien =/-20%% of the original quamity stated on its official purchase arder,

232 The Contractor will aceepl and implement such variations at the contrscl
Rate stated in the Buyer's afficial purchase order.

233 All such variations will be notified 1o the contractor in wriling Iy means
nlan official Purchase Order Change Notifcation,

PERFORMANCLE BOND

41 Pror to an official Purchase Order being issued the Contractor will
provide a Performance Bond in the form of a hank guarantee equivalent to
Hi% of the purchase value.

242 This guarantee shall be drawn on a hank registered 1 the Federal republic
of Migeria in favour of the buyer and shall be valid lor the sntire contract
Term plus a period of 90 days. The guaranter shall be irrevacahle.

24.3  The puarantee shall bind ihe Comtraclar to the buver in proper
performance of its contractual obligations.

24.4  The costs associated with providing and maintaining such bank guaraniee
shall be borne entirely al the expense of the Contractor.,
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27,

345 In the event of 2ny extension being granted by the buyer to the contract
Term the Contractor undertakes o similarly extend the validity of its hank
puarantes .

146 Inthe cvent of the Conteact failing 1o fulfill. either the w hole or part of 1ls
contractual oblizations and having exhausted all reasonable efforls 1o
remedy the default. the Buyer reserves the right withoul prejudice 10 any
other right or remedy to confiscate the Performance Bond.

DISPLTES

75,1 All disputes anising out of the performance aof the Contract should be
settled amicahly. In the event that an amicahle sertlement of u dispuie 15
not possible the dispute will be referred Lo 2 compelent Nigerian tribunal
whose ruling shall he binding on the parties,

LAW

26,1 The provisions of Nigerian Law in respect ol the procurement ol goods

shall govern all matters related to the Contract whether stated or implhied.

PRECEDENCE

27

These Coniract terms and Conditions are issued in the English language
In vase of any dispule or misinterpretation arising the nglish version shall
lake precedence over any foreign languages translations.



STANDARD CONDITIONS OF CONTRACT FOR THE PURCHASE OF GOGODS

LIST OF CONDITIONS

L. Inlerpretation

2. Wariation of Conditions
3. Specification

4. Edentification of Goods
=k Packaging

f, Containers and Pallets
i Farms

5. Delivery

G Property and Risk

10, Rejection ol Goods

LI, Default by Contractor
2. Force Majeure

i3.  Price and Payment

fg. [ndenmaty

13 [nsurance
16,  Transfer and Sub-Coentracting

7 PPatents
L8 Confidentiality

19 [ulucements to Purchase
20, Insolvency
1), Safery, Quality and Efficacy of Products.
23, Publicity
230 Variation of Order Quantaty-
24, Performance Bond
a Disputes
26, Law
27 Precedence
Prepared by

Intermatienal Trade Centre
Ceneve
February 1947,
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STANDARD CONDITIONS OF CONTRACT
FOR THE PURCHASE OF GOODS
LE. SALES CONTRACT

GUIDANCE NOTES

INTERPRETATION

1.1.1

1.1.

Tt

| e

1.1.4

LES

1.3

Means 4 contract hetween a business of whatever type and the Buyer {Un
assignment see Condition 16). The expression “Contractor” & used o
identify the seller or vther supplier.

Sell — explanatory

Self - explanatory

Sell—explanatory

Refercnces 1o legislation are to the legmslaion as updated from fime
time.

Self - explanatory

The Contractor must be notified. upon request in writing. ol the name o
the Buyver's authorised officer.

VARIATION OF CONDITIONS

The Contract is made under these Conditions, The Contracior’s conditions are
irrelevant unless specifically agreed to in writing by the Buyer. The aim here 15 o
win “the battle of 1he forms™.

SPECIFICATIONS

This Candition reguires that the goods meet the detailed description/specification,

The specification is a most important feature in that the maore aceuralely i oS
described. the tighter the contractual relationship enterzd into. I should deal witl
size. materials, colour, guantity. packing and any  essemial performance
characteristics, Furthemmore, specifications can be backed-up by Contractor’s
samples,

The Contractor must also comply with the fatest leading internativnal standards
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It should be noted that it is essential ta express clearly the function or purpose for
which the Goods are Lo be used. as the statutory implied condition of fitness for
particular purpese cdepends on the supplier bemy informed ol any special
regLIraments.

[DENTIFICATION OF GOODS

This requires suppliers to deliver produets with all necessary markings. As such

iay  Provides for easvdentification of the goods supplicd.
(b} s visible proof of any quality assurance activity e.g. “mipd in Cermany™
In effect it helps in determining a product’s specification und is

confirmation from the supplier of his desine 1w meet our requirements.

PACKAGING

5.1 This highlights the Buver's need Lo have poods supplicd/delivered in an

acceptable form. It requires Contraclors 0 use trade packayes of a lype
notmally used within commerce.  In other words we use standard 1ype
systems and we cxpect Contractors to deliver goods accardingly.,

n
wd

This state which details Contractors must show on the owside of cvery
packape unless otherwise specified,

CONTAINERS AND PALLETS

Contractors must collect, without charge. any relurnable container (including
pallets) within 21 davs. This takes the onus off the Buyer to store/protect. Failune
of the Contraetor o collegt enables the Buver to return at his expense.

Charged containers should be read in conjunction with Condition 3.0 i.¢ if the
Contractor ewes the Buver money then we may deduct from their invoice,

FORMS

I'his Condition places responsibility upen the Contraclor to supply delivery notes.
invoice and properly legalized documents to ensure the minimum of delay in the
HMPOITRL0N, ACCeplance Process.

DELIVERY

Goods are carriage and freight paid. ot ex-works.



Time is of the essence - if the Contractor defaults on delivery dates the coniract
may be cancelled and [nancial damages are recoverable for such breaches of
Contract, (See Condition 11.4)

PROPERTY AND RISK

This Condition deals with two related matters: prapersy. Le. ownership or Lt
and risk. i.e. the accidental lass o damage to the poods for which neither the
Buyver nor the Contractor can be blauned. e.p. damage in transit by the corrier.

This Condition ensures that ownership and risk passes from the Contretor o the
Buyer enly after delivery and inspection, not earlicr (irrespective ol when and
L pavment is made}.

The Centractor (and carrier if there is ong) should carey Imsurance 1o Lever
accidental damaged: nevertheless the risk is with the Contractor untii acceptance
takes place. Beware that if the Buyer’s staff ane endertaking the unloading. the
Buyer will be responsible lor any damage caused by its own negligence:.

REJECTION OF GOODS

1.1 This entitles the Buyer to reject the goods if the Contraetor delivers
defectivie or inferior poods or hreaks any term of the contract Note thal
the Buyer must inspect the goods and that the Buyer will bu breach of
contract if it fails o do so. (This interrelates with Condition 11.2).

102 This Condition requires the Buyer to motify the Contractor of delicts
within 21-days of discovery and allows them o investigale but nol
necessary by eilering the Buyer's premises., i ~reasonable opportunities™),

1it.3  Before a consignment is rejected adequate sampling should be undertaken.
For puidance purpese 5% of the total consignment should be resarded as
adequate.

104 The problem here is “acceptance”™ and the loss ol right to reject: There is
ne specific time limit when a problem may become identified or apparant
excepl when expinng dates are evident. Howewer, once 2 problem
becomes apparent the Contractor should be infermedd withoul delav. This
is concerned only with rejection. Even though the right Lo reject may be
lost by delay after the breach comes (o light. even so damages should sl
be available.

15 Alter rejection the Contractor must remove 1he goods within 7 days or
later pay the cost ol re-delivery.
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13

14.

DEFAULT BY THE CONTRACTOR

[his Condition gives the Buyer the right te cancel the contract amd 1o obtain from
the Contractor the additional cost of alternative poods,

FORCE MAJEURE

This absolves hoth parties from lability in very limited circumsiances.

PRICE AND PAYMENT

131 A met comract price is arrived at afler deducting all agreed dhiscount e.e.
bulk. discount from list, ete. There should be no additional cests for such
cidentals as packaging. cariape. delivery ete. Setlement discounts
should be jdentified separatelv on the order as should customs mport
duties.

13.2  Self —explanatory.

133 Self—explanatory,

3.4 Self - explanatory.

155 This gives the Buyer credit facilities (otherwise payment would he due on
delivery). An example of this would be il the invelce wus received 1n
Sarmary and the gonds were received in February, this clause stipulates
that payment for the goods would be at the end of March, Imerest charges
on outstanding balances must have been agneed al the formation of the
contract or are invalid claims.

136  lnder this Condition an money that the Contracior owes the Buyver e.g for
breach of ibe specific conlract - may  be deducted from any sum
outstanding from the Buyer 1o hin.

INDEMNITY

This Condition gives the Buyer the protection of an unlimited obligation on the
part of the supplicr o pay compensation for damuge or injury o persons o
property. This i an addition to any specific rights under the contract ur under
statute Jaw. The clause covers consequential loss, It relates only 1o defective
woeds and delivery and unloading.

In [a] “real” property is (rechold fand and buildings: “personal” property is all
moveable property and leasehold land.
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1578

15

INSURANCE

This Condition follows from Condition 14, imposing the obligation on the
Contractor to insure against the liahilities resulting from that Indemnity

151  This indicates that there is no limit to the insurance cover required {7it's
full lability™.

152 This specifies a minimum sum for insurance cover in respect ol each
incident. There must be ne limits to the number of incidents covered.

The Buyer's management should assesses the risks involved and
determine a policy on securing documentary evidence thal insuranee is
being properiy mamtained,

|
ok

5.4 This isa formal step if a supplier ails o insure or provide evidence of
insurance and we wish 10 continue dealing with him.

TRANSFER AND SUB-CONTRACTING

Chetright assignment of the Contract is completely banned [or both parties. 17 the
Contractor wishes o sub-gontraet, he reguires the Buyer’s wiitlen consent. In
such circumstances he remains responsible for the performance of he sub-
contraclor.

PATENTS

17.1  Certain flems may be suhject of patents or royalties pavable o the
originatorfinventar of the product or idea, This condition states that, where
this is the ease. any such payments are to be included in the Contract
Price.

17.2  If the Contractor. knowingly or not. has infringed the mtellectual property
rights of a third party and the Buyer incurs expense as o result. e.0.n
delending legal proceedings brought by the third parly. the buyver may
seek reimburseiment from the Contractor.

CONFIDENTIALITY

This Condition is to ensure that any confidential information 1.e. patient reconds.
compuler data ¢le.. learned by Contractors is not passed on o unautherized thind
party.
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20.

I
e

23:

INDUCEMENTS TOQ PURCHASE

This Condition 5 10 encowrage  fair competition and 10 ensure that  the
tendering/contracting process is carried ouf i an ethical. professional and law
abiding mannrer. The process must comply with statutory and mandatory,
“Blunding  orders” and “Standing Fivancial Instruction™ Cancellation  and

damages are avatlable if the rules are proven 10 be broken.

INSOLVENCY

The Buyer should be m full control of the commereial relationship should a
Contracter become insolvent in any way, The Buver will be in a posttion to
decide a course of commercial action that will bring a continuity of supphy

wilhout putting the Buver at risk e.g. canceling the Contract with impunity,

SAFETY, QUALITY AND EFFICACY OF PRODUCTS

Certain products ol all man-made specifications. c.g. pesticides are sirictly
controlled by statutory reguirements. So too is their methed of manufacture. This
is obviously required due to the direct action they could and can have on human
bemys. There 15 olten a high degree of rvisk associoted with the use of these

prodhicts,

PUBLICITY

The aim 15 o prevent the Contractor rom using the contract for publiciy.

VARIATION OF ORDER QUANTITY

3.1 This Condition protects the Buver from the cffects of fluctuations in
demand on long term Supply Contracts and permits it o vary the gquantity

ardered for any item within the stated parameters,

232 Any such variations in order quantity will not affect the Comract unit
Price.
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27.

PERFORMANCE BOND

sl

Muost Buyers do not currently employ a procedure of requesting Perlformance
Ronds but may wish to consider their usefulness in Tature,

341 Bell—explanatory
42 Self—explanatory
243 Sell - explanatory
244 Sell —explanatory
245 Self - explanatory

246 The Buyer's right to confiscate the Performance Bond in supply contracts
may duplicate the provisions made in Condition 114 in respec af the

Contract defaulting on the agreed delivery dale.

Ihis double indemnity may cause an unnecessary increase in the Contract
Price and for commercial reasons should be considered extremely

carefully before being included in any standard terms copditions

DISPUTES

Self —explanatary

LAW

Ii is important that overseas Contractor's are aware that in instances of legal
disputes arising that Migerian law shall prevail.

PRECEDENCE

Due to the difficultics arising out of the literal translation of documents from
English to certain other languages it is important thit overseas Contiactors ane
aware that in such circumstances the English version/meaning of these Conditions

will prevail.



